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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed. 
   
Q1:  Choose the Correct Answer.
I.          How many factors of production are there?

 (a)     2                                  
(b) 4



(c)  5.

II.      
The relationship between Price and quantity supplied is;

 

 (a)    Positive                        
(b)   Negative
            
(c) Opposite.

III.       The percentage change in quantity demanded divided by the percentage change in  

         
 Price is called ; 

      (a)  Income Elasticity
          
(b)    Price Elasticity 
           
(c) Cross Elasticity. 

IV.    
The supply curve slopes;

 

 (a)    Upward                
(b)   Downward              
(c) Straight

V.      
The earning of the labor is called; 

   (a)  Rent  

         
(b) Profit    

     
(c) wages

VI.
 A Market which is controlled by a Single Producer is called; 

(a)  Monopoly Market         
(b)  Duopoly Market           
(c)  Oligopoly Market       
VII.    
 When price increases, demand will decrease while supply will;

                      
(a)   Decrease        
         
(b) Increase

           (c) Remain constant 

Q2:  
Define Economics. Write a comprehensive note on Micro Economics and its importance in today’s life.
Q3:  
What is the difference between Monopoly market and Perfect competition? Explain the main characteristics of perfect competition market in detail.

Q4:
Define the concepts of Discounting and Compounding. Further explain that how these concepts are related with each other?

Q5:   
Define Elasticity. What is the difference between Income Elasticity of demand and Price Elasticity of 
Demand? Support your answer with concerned examples.

Q6:   
Define Market. Graphically explain the long run equilibrium of the firm under perfect competition.

Q7:   
Attempt ANY TWO of the following;

a) Shortly describe the concepts of Total Revenue and Marginal Revenue.

b) What is the relationship between price and quantity Supplied?
c) Write a short note on NPV.
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